This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTED FEBRUARY 28th, 1964 

1,825,500 Ordinary Shares of One Jamaican Pound 
par value of which 25,500 are subject to 
issuance. 
Ticker abbreviation “CCC” 
Post section 1.1 


LISTING STATEMEN 


ARIBBEAN CEMENT COMPANY LIMITED 


e laws of Jamaica on August 7, 1947 


operating Company incorporated un 
m and Articles of Association. 


1,825,500 Ordinary Shares 
Par Value One Jamaican Pound Per Share 


CAPITAL SECURITIES AND FUNDED DEBT AS AT Ist SEPTEMBER, 1963 


CAPITAL SECURITIES: 


TO BE 
AUTHORIZED OUTSTANDING LISTED 


Ordinary Shares par value One Jamaican 
aera pore staves fn rne we vine URE Le. 1,860,000 1,800,000 1,825,500(1) 


(1) of which 25,500 Ordinary Shares 
are reserved against the exercise 
of outstanding options. 


FUNDED DEBT: 


6% Redeemable Mortgage Deben- £400,000 £261,224 Nil 
ture Stock due 1 May, 1972 ...... ($1,120,000 US) ($731,427.20) 


Note: In this Application the word “dollars” and the sign “$” means U.S. dollars and for the purposes of 
the Application the conversion rate of $2.80 to the £ has been used. 


Ist September, 1963. 
kh APPLICATION 


CARIBBEAN CEMENT COMPANY LIMITED (herein referred to as the ““Company”) hereby 
makes application for a listing on the Toronto Stock Exchange of 1,825,500 Ordinary Shares par value 
One Jamaican Pound per share in the capital of the Company of which 1,800,000 are issued and 
outstanding as fully paid and non-assessable and 25,500, on notice of issuance thereof, are subject to 
outstanding options as described in paragraph 12. 


HISTORY AND NATURE OF BUSINESS 


The Company was incorporated in Jamaica in 1947 to own and operate a cement manufacturing 
plant at Rockfort, near the City of Kingston, Jamaica. After completion of its plant in 1952 the 
Company began the manufacture of cement pursuant to a License granted by the Government of Jamaica 
in 1949 which gives the Company under certain conditions the exclusive right to manufacture cement in 
Jamaica until 1971 and certain tax benefits. The initial annual rated kiln capacity of the Company’s 
plant was 100,000 long tons; by 1959 rated capacity was increased to 200,000 long tons. It is planned 
to increase the rated capacity to 400,000 long tons by the end of 1963. 


The Company’s product is ordinary Portland cement, which is a general purpose type cement suitable 
for most construction uses. The cement manufactured by the Company complies with the specifications 
for ordinary Portland cement published by the British Standards Institute. “Portland” is not a brand name, 
but a descriptive term derived from the resemblance in colour of the hardened cement to stone quarried 
on the Island of Portland off the coast of England. The designation has largely persisted to distinguish 
Portland cement from natural and other hydraulic cements. 


Portland cement is a chemical product resulting from burning in a kiln a mixture of calcareous 
materials (such as limestone) and argillaceous materials (such as clay) until chemical combination takes 
place and a “clinker” is formed. The resulting clinker, with gypsum added, is ground to a fine powder 
in a cement mill. In this form it is the widely used binding agent, which, when mixed with proper amounts 
of sand, firestone or other aggregates and water, produces concrete or mortar. 


Portland cement is a basic construction material. As the essential ingredient in concrete, cement is 
used in virtually all types of public, residential, commercial and industrial construction. In Jamaica 
concrete is by far the most commonly used material for such purposes both because it is domestically 
available and because its strength, durability and immunity to termites are suitable for local conditions. 


Since, under its License with the Government of Jamaica, the Company has had, from the inception 
of its operations, the exclusive right to manufacture cement in Jamaica (or to import cement if the demand 
exceeded minimum required production), the Company’s domestic sales have been coextensive with the 
consumption of cement in Jamaica since its plant began operations in 1952. Following is a table of the 
Company’s cement production and sales in long tons by year, broken down as shown by the Company’s 
records, by domestic sales to the trade for non-governmental uses, sales to or for the use of the Jamaica 
Government or its agencies, total domestic sales and exports. 


DOMESTIC DoMESTIC TOTAL 

CEMENT SALES . SALES TO DoMESTIC EXPORT 

PRODUCTION TO TRADE GOVERNMENT SALES SALES 

195 0e5 occ te et te OL0OLEm 119,318(1) 14,101(1) 133,419(1) 1,530 
TOS RE PO eta ree aes 137,297(1) 147,950(1) 14,705(1) 162,655(1) 1,329 
1053. Se) ace eae oe 175,397(1) 157,043 16,095 173,138 1,519 
OSD \iesee ae ee . 193,600(1) 170,048 19,904 189,952 2,216 
LQG) eee ee ae 209,069 176,120 19,561 195,681 11,987 
196 ee es ce, te oe 212,303 177,766 16,060 193,826 2A 
1962204) Coe Coo eee, 196,520 156,098 19,688 175,786 20,948 


(1) Including sales of cement imported by the Company amounting to 1,936 long tons in 1955; 1,859 in 1956; and 
28,952 in 1957. In addition, during the years 1955 to 1959, in order to satisfy requirements in excess of the Company’s 
then existing production capacity the Company imported a total of 149,482 long tons of clinker, which was used in the 
Company’s cement mill to augment its own clinker production. 


The principal uses of cement in Jamaica, during the years of the Company’s operations, have been 
in residential, commercial and industrial construction. Cement sold to or for the use of the Government 
or its agencies, which has varied from approximately 8% to 16% per year of the Company’s domestic 
sales, according to the Company’s records, has been used principally in the construction of public 
buildings. There has been some use of cement in connection with such projects as bridges, drainage, 
sidewalks and curbs and storm sewers, but as a result of the initial lower cost of asphalt as a road 
construction material there has been no use of cement in road construction in Jamaica. 


Cement is sold by the Company both in bulk and in bags. Until 1961, substantially all cement was 
sold in bags. For the year 1961, however, approximately 11% of domestic sales was sold in bulk, for 
use primarily in construction of a large housing project and in the completion of the new airport terminal 
in Kingston. Sales in bulk are made at a discount from the price per bag. 


The Company’s License provides that the Company may not sell cement in Jamaica at a price 
higher than the landed cost in Jamaica of cement manufactured in Great Britain less a differential of 
40 shillings ($5.60) per long ton or one shilling and eight pence ($.23) per bag, and less any quantity 
cash discount allowed by cement manufacturers in the United Kingdom. Such landed cost is determined 
in relation to the United Kingdom trade price (for cement delivered at four West England ports for 
consumption in the United Kingdom) plus ocean freight and customs duty among other factors. Since 
the commencement of its operations the Company’s established price, currently £8. 12s. ($24.08) per 
long ton in bulk, £9. 2s. ($25.48) per long ton in bags, or 7s. 7d. ($1.06) per bag, has always been 
below the maximum price which the Company would have been permitted to charge under its License, 
and is currently approximately 13% below the maximum permitted price of £10. 10s. 4d. ($29.45) per 
long ton. The Company is required to make sales to or for the use of the Government or its agencies 
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at a preferred price equal to four shillings ($0.56) per long ton or two pence (about two cents) per bag 
below its standard price to the trade. The Company may not sell cement imported by it at a price in 
excess of 5% over its landed cost. 


So long as the License continues in effect and the production of cement by the Company and any 
imports by it are sufficient to satisfy Jamaican requirements, no other person may import ordinary 
Portland cement or clinker into Jamaica. 


_ The Company’s plant is situated at Rockfort, near the City of Kingston, on the waterfront of 
Kingston Harbour Head. The 72-acre site is leased by the Company from the Government of Jamaica 
under a lease terminating in 2048 at an annual rental of £1,000 ($2,800). The plant is a fully-equipped 
cement manufacturing plant well maintained and in good operating condition. The following table shows 
ro St ae of the Company for property additions and improvements, together with retirements and 
net additions. 


ADDITIONS AND 


YEAR IMPROVEMENTS RETIREMENTS NET ADDITIONS 
i UY oe Sen eee EE ee ee $:1,672,955;20 $ 67,877.60 $ 1,605,077.60 
EO Batata be Ao Chen Rick, 2 ote ee 1,561,408.80 32,312.00 1,529,096.80 
MOS Dt ite rie 42 Be wheres el Wie cp eters 1G 634,760.00 71,719.20 563,040.80 
POG iar costes tena ty ue Lina easyer bil 765,592.80 71,251.60 694,341.20 
iN 5) 6 ae aaa eae, 5 2s apieag) eal SP ge ; 422,382.80 96,737.20 325,645.60 
WOGQN rune dh cpr uncon teint 4S EME ae 4,521,087.20 253,968.40 4,267,118.80 

$ 9,578,186.80 $ 593,866.00 $ 8,984,320.80 


Annual rated kiln capacity is 200,000 long tons. For the year 1962 clinker production was at a 
rate of approximately 104% of rated kiln capacity. Manufacturing facilities include two raw mills, two 
kilns, two cement mills, a crusher, dust-collecting equipment, limestone, slurry and cement silos and 
packing and loading facilities. The Company generates its own electric power at the plant. The Com- 
pany’s offices and laboratory facilities are located at the plant. 


Limestone is obtained from a deposit located on an adjoining tract of 210 acres also leased by the 
Company from the Government of Jamaica under a lease terminating in 2048 at an annual rental of 
£2,012. 7s. 10d. ($5,634.70). The Company estimates that the limestone reserves under lease are suffi- 
cent to supply the plant, assuming operations at the present rate, for at least 60 years, and for at least 
30 years at a rate of production equal to the rated capacity of the plant after completion of the present 
expansion program. Prior to 1959 limestone was obtained from a quarry on the plant tract; use of the 
quarry was terminated in 1959 when its continued operation became infeasible due to the quarrying 
methods theretofore used. No material change in quarrying is presently expected in the extraction of the 
limestone reserves. Clay is dredged, under a license granted by the Government of Jamaica, which 
contains no specific provision as to duration, from an underwater deposit located eight miles across 
Kingston Harbour and delivered by barge to the Company’s pier. The Company owns the dredge, three 
barges, and the tugboat used in this operation. The Company estimates that such clay deposit is sufficient 
to supply the plant beyond the minimum estimated life of the limestone reserves. Under the Company’s 
License, no mineral royalties are paid in connection with the Company’s limestone and clay operations. 
Gypsum is purchased on a spot order basis as needed from a quarry located six miles from the Company’s 
plant and delivered by truck; in the Company’s opinion gypsum from such supplier or from other deposits 
in Jamaica is available in sufficient quantity for the estimated life of the limestone reserves. Fuel for the 
Company’s generators and kilns is purchased from a neighbouring oil tank farm under a five-year require- 
ments contract and piped to the Company’s plant. The Company’s deep water pier permits the docking 
of ocean-going freighters. 


The properties of the Company are subject to the lien of the Trust Deed securing the Company’s 
6% Mortgage Redeemable Debenture Stock. 


The Company is undertaking a plant expansion program which, it is planned, will be completed in 
1963 at an estimated cost of approximately £2,800,000 ($7,840,000). The program provides for the 
doubling of annual rated kiln capacity from 200,000 long tons to 400,000 long tons by the installation 
of another kiln, raw mill and cement mill, equal to the capacity of the present two kilns and related mills. 
Additional limestone handling facilities, electrical generating capacity and cement storage, packing and 
shipping facilities are included in the program. 


The Company has made preliminary arrangements with a bank for overdraft borrowings (which are 
the equivalent of demand loans) during the period of installation of the new facilities, the amount of 
which outstanding at any one time is not to exceed £1,700,000 ($4,760,000). At the Company’s 
election, such borrowings may be made either in Kingston or London at the prime commercial rate then 
current in the place of borrowing (currently 6% in Kingston and 44%4% in London). The Company does 
not plan to make other borrowings or effect equity financing in connection with the expansion program. 


The Company has entered into contracts with Macdonald Engineering Company, an American 
concern, and its Canadian affiliate for their services in designing and supervising the construction of the 
expanded facilities. The fees to be paid by the Company to Macdonald and its affiliate aggregate $518,000 
in addition to personnel and other out-of-pocket expenses of the Macdonald companies, all of which are 
included in the total estimated cost of $7,840,000. 


The Company employs approximately 254 persons of whom approximately 202 are production 
personnel. The majority of hourly-paid workers are union members, and a union acts as bargaining 
agent for all such workers. The Company considers that its relations with its employees are good. A 
contributory pension plan is provided for both salaried and hourly-paid employees. The Company’s 
contribution thereunder in 1962 amounted to £14,737 ($41,264). All but 6 employees are Jamaicans. 
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INCORPORATION AND CAPITAL CHANGES 


The Company was incorporated on August 7, 1947 under the laws of Jamaica by Memorandum 
and Articles of Association as a company limited by shares with an authorized capital of £100 divided 
into 400 Ordinary Shares of 5/- each. New Articles of Association were adopted by Special Resolution 
passed March 22, 1949 and confirmed April 5, 1949. The shares were consolidated into 100 Ordinary 
Shares of £1 each and the authorized capital was increased to £300,000 divided into 300,000 Ordinary 
Shares of one Jamaican pound per share. By further amendments to the Articles of Association of the 
Company from 1952 the authorized capital of the Company was progressively increased to 1,860,000 
Ordinary Shares with a par value of one Jamaican pound per share. 


OPINION OF COUNSEL 


Messrs. Milholland, Ashenheim & Stone of Kingston, Jamaica, counsel to the Company are filing in 
support of this application an opinion stating, among other things, that: 


(a) The Company is a duly incorporated, organized and existing Corporation in good standing 
under the Laws of Jamaica; and 


(b) 1,800,000 Ordinary Shares par value one Jamaican pound per share of the capital of the 
Company have been validly authorized and are validly issued and outstanding and are fully 
paid and non-assessable; and 


(c) Morgan Guaranty Trust Company of New York have been duly appointed as the Depositary 
of Ordinary Shares of the Company, to accept deposits of such Ordinary Shares and to issue 
in exchange therefor American Depositary Receipts (ADR’s) evidencing American Depositary 
Shares; and 


(d) Statements in the Listing Statement under “Exchange Control”, insofar as they are or refer to, 
statements of Jamaican Law or legal conclusions, have been prepared or reviewed by us and 
in our opinion are correct; and 


(e) No approval of any Jamaican governmental authority was required for the deposit of the 
Underlying Shares and the sale of the Shares other than approvals, which have been obtained, 
from the Ministry of Finance. 


Mr. N. N. Ashenheim, a partner in the firm of Milholland, Ashenheim & Stone is also a director of 
the Company. Mr. E. C. Ashenheim, the alternate of Mr. N. Ashenheim on the Board of Directors of 
the Company, is also a member of the said firm. 


SHARE ISSUES OF THE COMPANY DURING PAST TEN YEARS 


In each year since the beginning of operations in 1952 except 1962 and 1963 to August 31, 1963, 
the Company has made a pro rata distribution to its shareholders of Ordinary Shares in connection with 
the capitalization of a portion of undistributed profits. 


Such share distributions have increased the number of outstanding Ordinary Shares from 300,000 
at January 1, 1952 to 1,800,000 at August 31, 1963. 


RATIO OF AMOUNT OF 
SHARES UNDISTRIBUTED TOTAL NUMBER 
DISTRIBUTED PROFITS OF SHARES 
TO NUMBER CAPITALIZED OUTSTANDING 
OUTSTANDING OF SHARES ON AFTER 
DATE OF ISSUE SHARES DISTRIBUTED DISTRIBUTION DISTRIBUTION 
December’ 30; 2952 1 n vaee 1:4 75,000 £ 75,000 375,000 
November 24, 1953 ........0.452 P25 150,000 150,000 525,000 
November 16, 1954. ..c)s5.0..0:.4 is 105,000 105,000 630,000 
November 455:1955Me" ¥. po 1:6 105,000 105,000 735,000 
December” 4, 2956 0.2555. 137 105,000 105,000 840,000 
Novemberi26)51 9577 5.35. 1:8 105,000 105,000 945,000 
December +, 2674958) i 8. se 1:9 105,000 105,000 1,050,000 
Oétobert” 20; a805or je: aa LF 150,000 150,000 1,200,000 
October 7°25." 1960 eee 1:4 300,000 300,000 1,500,000 
November "221961 se. 1:5 300,000 300,000 1,800,000 


SUMMARY OF CERTAIN PROVISIONS RELATING TO ORDINARY SHARES 


The Ordinary Shares of the Company (par value one Jamaican pound) are the only authorized 
class of equity stock. The Ordinary Shares are entitled in any year to interim dividends as and when 
declared by the Board of Directors and to any final dividend as and if recommended by the Board of 
Directors and approved by Shareholders; are vested with all voting rights, and are entitled to one vote 
per share for the election of directors, one-third of whom (or the number nearest to but not greater than 
one-third) are elected each year; are entitled upon liquidation to receive pro rata such assets of the 
Company as are distributable to stockholders; have no preemptive or conversion rights; and are fully 
paid and non-assessable. 


The Company’s License with the Government of Jamaica requires that the Company offer for public 
subscription in Jamaica not less than one-third of any new issue of Ordinary Shares. 


The Company intends to send annual reports, including certified financial statements, to its 
shareholders. 


The Ordinary Shares do not have cumulative voting rights. Accordingly, the holders of more than 
50% thereof, if they choose to do so, can at any annual meeting fill all vacant directorships and the 
holders of the remainder cannot elect any director. 
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7(a) SUMMARY OF CERTAIN PROVISIONS RELATING 
TO AMERICAN DEPOSITARY RECEIPTS 


American Depository Receipts (ADR’s) for American Depositary Shares are issuable pursuant to 
an agreement (the “Deposit Agreement”) between the Company, Morgan Guaranty Trust Company of 
New York, as Depositary, and the holders from time to time of the ADR’s. Each ADR evidences up to 
100 American Depositary Shares; each issued upon the deposit, under the Deposit Agreement, in 
Kingston, Jamaica of one Ordinary Share of Kingston Registry with a Canadian chartered bank as agent 
of the Depositary, or any successor to such agent (the “Custodian’’). 


The Depositary has agreed that, upon deposit with the Custodian in Kingston, Jamaica, of Ordinary 
Shares (Kingston registry) of the Company and subject to the terms of the Deposit Agreement, it will 
execute and deliver at its New York office to the person specified by the depositor an ADR or ADR’s 
for the number of American Depositary Shares issuable in respect of such deposit. 


Upon surrender at the principal office of the Depositary or at the Toronto office of the Montreal 
Trust Company of ADR’s for the purpose of withdrawal of the underlying Ordinary Shares and any other 
property represented thereby, and upon payment of the charges provided in the Depositary Agreement, 
as to which the Company has given the undertaking hereinafter mentioned, the ADR holder is entitled 
to delivery at the office of the Custodian in Kingston, Jamaica of the Ordinary Shares of the Company 
and any other property at the time represented by the surrendered ADR’s. 


The Depositary is required, to the extent that in its judgment it can convert the foreign currency on 
a reasonable basis into U.S. dollars and transfer the U.S. dollars to the United States, to convert promptly 
all cash dividends and other cash distributions on the underlying Ordinary Shares of the Company which 
it receives into United States dollars and distribute the amount thus received to the holders of ADR’s in 
proportion to the number of American Depositary Shares held by them respectively, without regard to 
any distinctions among holders on account of Jamaica exchange restrictions or otherwise. If the Deposi- 
tary determines that in its judgment any foreign currency received by it cannot be so converted and 
transferred, the Depositary may distribute the foreign currency received by it or in its discretion hold 
such foreign currency for the benefit of the ADR holders entitled to the same. 


If a distribution by the Company consists of a dividend in, or free distribution of, its shares, the 
Depositary may in its discretion distribute to the record holders of outstanding ADR’s in proportion to 
their holdings, additional ADR’s for the aggregate number of American Depositary Shares represented 
by the amount of Ordinary Shares received as such dividend or free distribution. 


In the event of any offering by the Company of rights to subscribe for additional shares, the 
Depositary has discretion as to the procedure to be followed in making such rights available to the 
record holders of ADR’s or disposing of such rights on behalf of such record holders with the net 
proceeds being made available in U.S. dollars or in pounds to such holders. The extent to which such 
proceeds will be made available in U.S. dollars or pounds will depend upon the Jamaica exchange 
restrictions then in force and the ability of the Depositary to sell or otherwise dispose of the rights, or 
the proceeds from the sale thereof, on a reasonable basis for U.S. dollars or currency convertible into 
U.S. dollars. The Depositary may follow one of two alternative procedures: 


(i) if at the time of the offering of any rights, the Depositary determines that it is lawful and 
feasible to make such rights available to record holders of ADR’s by means of warrants or otherwise, 
the Depositary may distribute warrants or other instruments therefor in such form as it may deter- 
mine to the record holders entitled thereto, or employ such other method as it may deem feasible in 
order to facilitate the exercise, sale or transfer of rights by such holders; 


(ii) if at the time of the offering of any rights the Depositary determines that it is not lawful 
or not feasible to make such rights available to record holders of ADR’s by means of warrants or 
otherwise, or if the rights represented by such warrants or such other instruments are not exercised 
and appear to be about to lapse, the Depositary in its discretion may sell such rights at public or 
private sale, at such place or places and upon such terms as it may deem proper and may allocate 
the proceeds of such sales for account of the holders of ADR’s or of such warrants or other 
instruments upon an averaged or other practicable basis without regard to any distinctions among 
such holders because of Jamaican exchange restrictions, or the date of delivery of any ADR’s, or 
otherwise. 


Upon receipt of notice of any meeting of holders of Ordinary Shares of the Company, the Depositary 
has agreed that, as soon as practicable thereafter it will mail the information contained in such notice of 
meeting to the record holders of ADR’s. The record holders of ADR’s at the close of business on a date 
specified by the Depositary are entitled under the Deposit Agreement to instruct the Depositary as to the 
exercise of the voting rights pertaining to the amount of Ordinary Shares of the Company represented by 
their respective ADR’s. The Depositary has agreed that it will endeavour, insofar as practicable, to vote 
the amount of Ordinary Shares of the Company represented by such ADR’s in accordance with such 
instructions. In the absence of such instructions, the Depositary has agreed not to vote the amount of 
Ordinary Shares of the Company so represented. 


The form of the ADR’s and any provision of the Deposit Agreement may at any time be amended 
by agreement between the Company and the Depositary. Any amendment which imposes any fees or 
charges (other than the fees of the Depositary for the execution and delivery or the cancellation of 
ADR’s, taxes or other governmental charges, stock transfer registration fees, certain cable, radio and 
delivery expenses and expenses incident to the conversion of foreign currency), or which otherwise 
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prejudices any substantial right of ADR holders, will not take effect as to outstanding ADR’s until the 
expiration of three months after notice of such amendment has been given to the record holders of 
outstanding ADR’s. In no event may any amendment impair the right of any ADR holder to surrender 
his ADR and receive the underlying securities represented thereby. 


Whenever so directed by the Company, the Depositary has agreed to terminate the Deposit Agree- 
ment by mailing notice of such termination to the record holders of all ADR’s then outstanding at least 
30 days prior to the date fixed in such notice for such termination. The Depositary may likewise terminate 
the Deposit Agreement if at any time 60 days shall have expired after the Depositary shall have delivered 
to the Company a written notice of its election to resign and a successor depositary shall not have been 
appointed and accepted its appointment. If any ADR’s remain outstanding after the date of termination, 
the Depositary has agreed to discontinue the transfer of ADR’s thereafter, suspend the distribution of 
dividends to the holders thereof, and not to give any further notices or perform any further acts under 
the Deposit Agreement, except that the Depositary has agreed to continue to collect dividends and other 
distributions pertaining to underlying securities, to sell rights as provided in the Deposit Agreement, and 
to continue to deliver underlying securities, together with any dividends or other distributions received 
with respect thereto and the net proceeds of the sale of any rights or other property, in exchange for 
surrendered ADR’s. At any time after the expiration of two years from the date of termination, the 
Depositary may sell the underlying securities and hold the net proceeds for the pro rata benefit of the 
holders of ADR’s which have not theretofore been surrendered. 


The Company has undertaken to pay the charges of the Depositary on the surrender of ADR’s for 
shares registered on the Toronto Register, which charges will amount to $5.00 for each ADR surrendered 
or issued. The Company will also pay other charges, including charges for issuance of ADR’s payable as 
a dividend or distribution or in connection with a right offering to stockholders, of the Depositary (subject 
in certain cases to consultation and agreement between the Company and the Depositary), except for 
taxes and other governmental surcharges, stock transfer registration fees, certain cable, radio and delivery 
expenses and such expenses as are incident to the conversion of foreign currency into dollars. 


The Depositary has agreed to send to holders of ADR’s all reports and communications from the 
Company to the holders of its Ordinary Shares received by the Depositary. 


Neither the Depositary nor Montreal Trust Company nor the Company will be liable, if prevented 
or delayed by law or any circumstances beyond its control, in performing its obligations under the Deposit 
Agreement. The obligations of the Company and the Depositary under the Deposit Agreement are 
expressly limited to performing in good faith their respective duties specified therein. 


The Depositary may resign or be removed by the Company, effective upon the acceptance by its 
successor of its appointment. 


7(b) EXCHANGE CONTROL 


Jamaica is a member of the sterling area, which is composed in the main of the British Common- 
wealth, excluding Canada. The association is a voluntary one which is not subject to formal rules and 
obligations. The member countries of the sterling area usually hold most of their exchange reserves in 
the form of sterling balances in London, pool their non-sterling area currency earnings and follow 
common policies to conserve expenditures in any scarce currency. Members can draw on the central 
reserve of gold and dollars of the entire sterling area in London. 


The Exchange Control Law, 1954, Law 50 of 1954, as amended, of Jamaica imposes certain 
restrictions and controls which affect non-residents of the sterling area holding securities of Jamaican 
companies. The law requires official permission for transactions to which non-residents are party, including 
among other things, any transfer of securities to or by a non-resident, the isssuance to a non-resident of 
any additional or bonus shares in the nature of a stock dividend, the.making of any payment such as, 
without limitation, cash distributions or dividends to or for the credit of a non-resident, and the creation 
of securities such as ADR’s representing underlying shares of a Jamaica company. 


The Law is administered by the Exchange Control Section (the “Section’”) of the Ministry of 
Finance in accordance with policies and practices followed within the sterling area. Within that frame- 
work the Section exercises discretion in the light of the particular circumstances pertaining to the 
Jamaican economy. The Section has given its permission for certain transactions in the Ordinary Shares 
of the Company and the ADR’s, and has advised the Company of its present policies and practices with 
respect to other types of transactions. The effect of these permissions and the law as administered by 
the Section upon the ADR’s and Ordinary Shares of the Company held by non-residents registered as 
the owners thereof in the Company’s Kingston register is summarized below. 


The Section has from time to time approved the sale to non-residents of Ordinary Shares and 
has approved the creation of ADR’s issuable on the deposit of such Shares. 


Transfers of such ADR’s and of additional ADR’s issued thereafter as referred to below may be 
made by the Depositary without having to obtain permission of the Section. Insofar as listings on the 
Toronto Stock Exchange are concerned, the Section has stipulated that the Company and/or Morgan 
Guaranty Trust Company of New York should appoint a Transfer Agent or Agents in Canada. 


In accordance with its present practice of permitting the distribution of shares and dividends in cash 
out of profits to non-resident shareholders whose shares have been registered in the name of such share- 
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holder with the permission of the Section and the transfer of such shares between non-residents, the 
Section has advised the Company that its permission will be given to the following types of transactions: 


(a) Cash distributions — the payment to the Depositary of cash distributions and dividends 
out of profits on Ordinary Shares registered in the name of the Depositary or its Custodian in 
Jamaica pounds convertible into dollars at the exchange rate for the purchase of dollars prevailing 
in Jamaica on the payment date. Such rate has in recent years fluctuated between U.S. $2.77 and 
U.S. $2.82 per Jamaica pound. 


(b) Share distributions — the issuance to the Depositary of Ordinary Shares upon any share 
distribution in connection with the capitalization of undistributed profits. 


(c) Additional ADR’s — the transfer to the Depositary of Ordinary Shares deposited with it 
by non-residents of the sterling area. 


The Section has given its permission to the issuance by the Depositary, without further application 
to the Section, of ADR’s upon issuance or transfer to the Depositary of Ordinary Shares in the foregoing 
circumstances and to the transfer of Ordinary Shares from the Depositary to persons surrendering ADR’s. 


If rights to subscribe to securities should be issued by the Company to the holders of its Ordinary 
Shares, the Section has advised that such rights may be exercised by the Depositary if payment therefor 
by non-residents is made in U.S. dollars, or such rights may be sold in Jamaica for Jamaica pounds 
which will be “blocked” as in the case referred to below of the sale of Ordinary Shares to persons resident 
in the sterling area. 


In the case of the acquisition of Ordinary Shares by a non-resident from a sterling area resident, 
permission of the Section is in practice readily granted if the Section is satisfied that market price is paid 
and that payment is made in the currency of the non-resident. It is the Section’s practice to permit 
payment of cash dividends and distributions out of profits to a non-resident, who has acquired his shares 
with permission, in Jamaica pounds freely convertible into the currency of his residence at the current 
exchange rate. Permission is in practice routinely given for transfers of shares between non-residents and 
for the issuance of shares to non-residents upon share distributions. 


Ordinary Shares may be sold by a non-resident to a sterling area resident with permission of the 
Section which, in the usual case, will be given, but payment therefor is required to be made in Jamaica 
pounds which will be lodged in a “blocked” account in a Jamaica bank in the name of the seller. 
Permission may, however, be obtained from the Section for the transfer of the “blocked” funds to the 
United Kingdom where they may be sold for dollars with the approval of the United Kingdom exchange 
control authorities at a discount from the free exchange rate prevailing at the time of sale. The rate for 
the sale of such “blocked” sterling has in recent years fluctuated between U.S. $2.7458 to U.S. $2.81%% 
per pound. 


DIVIDEND RECORD 


Reference is made to the dividends paid in Ordinary Shares of the Company as set forth in paragraph 
5 hereof. In addition the Company has paid cash distributions out of profits once each year since 1952 
in amounts equal through 1959 to 6%; in 1960 and 1961 to 7%, and in 1962 to 10% of the par value 
of one Jamaican pound of each Ordinary Share outstanding on the record date, or 1s. 2.4d. (16.8¢) 
through 1959, 1s. 4.8d. (19.6¢) in 1960 and 1961 and 2s. Od. (28.0¢) in 1962. Principally as a result 
of share distributions the aggregate amounts of the cash distributions paid to shareholders have increased 
from £18,000 ($50,400) in 1952 to £180,000 ($504,000) in 1962. 


RECORD OF PROPERTIES 


Reference is made to paragraph 2 hereof. 


SUBSIDIARY COMPANIES 


The Company has no subsidiary companies. 


FUNDED DEBT 


Pursuant to a Trust Deed dated 15th December, 1949 between the Company and Commercial Union 
Assurance Company Limited the Company issued £400,000 ($1,120,000 U.S.) 6% Redeemable Mort- 
gage Debenture Stock due 1st May, 1972 of which £262,004 ($733,611 U.S.) was outstanding at 
December 31, 1962. The 6% Redeemable Mortgage Debenture Stock is secured by mortgage on the 
land, buildings, premises and the fixed plant and equipment of the Company and a floating charge on 
all the other property and assets of the Company including its uncalled capital from time to time. The 
company is required to make a payment on or before December 31 in each year by way of a sinking 
fund payment, to be used by the Trustees in purchasing outstanding Debenture Stock for redemption. 
The amount of the annual sinking fund payment is designed to insure that the redemption of the 
Debenture Stock shall be completed not later than 1st May, 1972. The sinking fund payment in respect 
of the year 1962 amounted to £23,074 ($64,207.20 U.S.) 
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18. 


19. 


20. 


OPTIONS 


In 1960 the Company for a nominal stated consideration granted options to acquire Ordinary 
Shares to Mr. Osler, then Managing Director, effective July 1, 1960 and to L. M. Yarberry, then Works 
Manager, effective November 1, 1960. By reason of the anti-dilution provisions of the options they cover 
at the date hereof 15,000 Ordinary Shares in the case of Mr. Osler and 10,500 Ordinary Shares in the 
case of Mr. Yarberry. The term of such options is 12 years from the date as of which the grant was 
made, and the options are exercisable at any time during such period. The option price is equal to the 
adjusted market price as at the date of grant as determined by the Company from its records of transfer; 
in the case of Mr. Osler the adjusted per-share option price is £1. 18s. 4d ($5.37) and in the case of 
Mr. Yarberry £2. 3s. 4d ($6.07). 


LISTING ON OTHER STOCK EXCHANGES 


No application has been made by the Company to list any of the Shares in the capital of the 
Company on any other stock exchange. 


STATUS UNDER SECURITIES ACT 


50,000 American Depositary Receipts for Ordinary Shares (Kingston Registry) have been regis- 
tered under the provisions of the Securities Act of 1933. In addition, 300,000 Ordinary Shares and 
288,412 American Depositary Shares issuable upon the deposit thereof with the Depositary have been 
registered under the Securities Act of 1933 in connection with a public offering thereof in the United 
States in February, 1962. No prospectus has been filed with the Ontario Securities Commission or any 
other similar body in Canada. 


FISCAL YEAR 


The fiscal year of the Company ends on the last day of December in each year. 


ANNUAL MEETING 


The annual ordinary general meeting of the members of shareholders of the Company is required 
to be held once in every year at such time and on such day in each year (within a period of not more 
than fifteen months after the holding of the last preceding ordinary general meeting) and at such place 
as the Directors may determine. The last such meeting was held on May 14th, 1963. 


HEAD OFFICE AND OTHER OFFICES 
The head office of the Company is located at Rockfort, P.O. Box 448, Kingston, Jamaica. 


TRANSFER AGENT AND REGISTRAR 


Royal Bank Trust Company (Jamaica) Limited, P.O. Box 622, Kingston, Jamaica is the Registrar 
and Transfer Agent for the Ordinary Shares and Debenture Stocks on the Kingston Register. 


Montreal Trust Company, 15 King Street West, Toronto 1, Ontario, Canada is the Registrar and 
Transfer Agent for the Ordinary Shares on the Toronto Register. 


Morgan Guaranty Trust Company of New York, 140 Broadway, New York 15, New York, U.S.A. 
is the Depositary for the American Depositary Shares of Kingston, Jamaica Registry and the Issuing 
Agent of the Company for the American Depositary Receipts. 


Kleinwort, Benson Limited, G.P.O. Box 506, Aldermanbury House, London, E.C. 2, England 
is the Registrar and Transfer Agent for the Ordinary Shares and Debentures on the London Register. 


TRANSFER FEES 


A fee of 2/6d per transfer is charged to the person submitting a transfer on the transfer of Ordinary 
Shares in the capital of the Company other than the customary stock transfer taxes. Morgan Guaranty 
Trust Company of New York and Montreal Trust Company will charge the party to whom ADR’s are 
delivered against deposits, and the party surrendering ADR’s for delivery of Ordinary Shares in the 
capital of the Company or other underlying securities, $5.00 for each ADR issued or surrendered. 

The Company has undertaken to pay with respect to shares registered on the Toronto Register the 
aforesaid charges so that they will not be borne by any shareholder or holder of ADR’s. 


AUDITORS 


The auditors of the Company are Messrs. Price, Waterhouse & Co., Chartered Accountants, 
Kingston, Jamaica, West Indies. 


at. DIRECTORS AND CHIEF EXECUTIVE OFFICERS 


OFFICE HELD 


Chairman of the Board 
of Directors 


Deputy Chairman of the 
Board of Directors 


Managing Director 
Director 
Director 
Director 
Director 
Director 


Secretary-Treasurer 


Sir William Stephenson 


Sir Neville N. Ashenheim 


George W. MacDuff 


NAME 


George N. Ashenheim 


Charles E. D’Costa 


Thomas W. Hill 


Dr. Alan R. Richards 


Herbert L. Rowland 


S. R. Chen See 


CERTIFICATE 


ADDRESS 


P.O. Box 195, Hamilton, Bermuda. 


11 Waterloo Road, Kingston 10, 
Jamaica, West Indies, and Embassy 
of Jamaica, 2129 Leroy Place, N.W. 
Washington 8, D.C., U.S.A. 

12 Norbrook Road, Kingston 8, 
Jamaica, West Indies. 

11 Waterloo Road, Kingston 10, 
Jamaica, West Indies. 

Fort George, Stony Hill, Kingston 9, 
Jamaica, W.I. 

261 Madison Avenue, New York 16, 
N.Y., U.S.A. 

Cascade, Knightsbridge, Port-of-Spain, 
Trinidad, W.1I. 

239 Yonge Boulevard, Toronto 12, 
Ontario, Canada. 


37 Temple Meads, Kingston 6, 
Jamaica, West Indies. 


Pursuant to a resolution duly passed by its Board the applicant Company hereby makes application 
for listing of the above mentioned securities on the Toronto Stock Exchange and the undersigned officers 
hereby certify that the statements and representations made in this application and in the documents submitted 
in support thereof are true and correct. 


—— 
{ Corporate | 
Seal f 
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CARIBBEAN CEMENT COMPANY LIMITED 


“G. W. MACDUFF” 
Managing Director 


“S. R. CHEN SEE” 
Secretary-Treasurer 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


Distribution of Ordinary stock as of 31st December, 1962. 


431 Holders of 1 


187 
106 


100 
200 
300 
400 
500 
1000 


1205 Shareholders 


199 
299 
399 
499 
929 
up 


Total shares 


Mardis A 14,136 
reece ae Za5 10) 
ee 26,295 
Sy eer 22,016 
eee eee 19,688 
oe loa 87,290 
2 ere 1,604,770 


sete ome 1,800,000 


FINANCIAL STATEMENTS 


CARIBBEAN CEMENT COMPANY LIMITED 
BALANCE SHEET AS AT 31st DECEMBER, 1963 


1963 1962 
& & 
CURRENT ASSETS 
Cash Att Ba es cnc care ena Rr ea i eae RS 1 ee ee 732 626 
Accounts: receivable, fade S01 Boos i8, sks eR A os cos tse 27,985 4,115 
Inventories (at cost or less) 
Tn process and cement Mtocks i 4.) eas Bete Goer ee Se. 100,960 225,990 
Storesand ‘spare. Darts see cw eee ee Eerie coe ee a ee 286,701 306,073 
Prepaid; expenses*and: other scurrent vasscts'-) sam. Ben ee eee 29,115 12,249 
445,493 549,053 
FIXED ASSETS 
Property, plant and equipmenat-at cost (Note 1)... ee ee 5,975,621 4,790,124 
Less: Accumulated <depreciation ...... .gwee. ee ota: 1,298,290 1,130,142 


4,677,331 3,659,982 


DEFERRED CHARGES 


Registration expenses re Secondary Share offering in U.S.A..........00...0..00.. 39,925 39,925 
LOSS tig WEI CIMONT SOG Ote. 6 0555s ote dan tea LS, ee TE 15,985 8,139 
23,940 31,786 
Total: Assets dnd ohne coa Pe ee oie eee 5,146,764 4,240,821 
1963 1962 
& & 
CURRENT LIABILITIES 
Bank, overdratt stret gaat cir ks She te katate ea ce 1,214,949 543,329 
Long-term debt sinking fund instalment payable within 12 months................ 26,000 24,500 
Accounts: payable: trade vee stesso. tt, deca asthe aisle) tacos dee a ree ee 53,949 52,655 
Other accounts payable and accrued liabilities .................0..0.ccccccccceeeeeees 105,861 40,445 
1,400,759 660,929 
LONG-TERM DEBT (Note 3) 
6% Mortgage Redeemable Debenture Stock 1972 .....6.....c0cccccccsecssccercnneeneees 236,129 262,004 
Less: Sinking Fund instalment payable within 12 months .................... 26,000 24,500 


210,729 237,504 


SHAREHOLDERS EQUITY 


Ordinary Shares of £1 each (Note 2) 
Authorized: 1,860,000 (1962 — 1,860,000) 


Issued ‘and fully. paid... nates. o. seve vce ie ccd 1,800,000 1,800,000 
Share “Preeynnn tr era one ea eccnde Bes se a acs Se ee a 15,000 15,000 
Retained: Parnineg, oe Sct uny cass thts ole coe ce Rk cee 1,720,276 1,527,388 


310553270 3,342,388 
Total Liabilities and Shareholders Equity .....................c0cee 5,146,764 4,240,821 


REPORT OF THE AUDITORS TO THE MEMBERS OF 
CARIBBEAN CEMENT COMPANY LIMITED 


We have examined the annexed Balance Sheet as of 31st December, 1963 and Statement of Earnings 
and Retained Earnings for the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


We have also examined the annexed Statement of Earnings and Retained Earnings in respect of the five 
years ended 31st December, 1962, which statement has been prepared from financial statements audited by us. 


In our opinion the annexed Balance Sheet and Statements of Earnings and Retained Earnings present 
fairly the financial position as of 31st December, 1963 and the results of its operations for the six years then 
ended, and were prepared in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year.. 

“PRICE WATERHOUSE & CO.” 


Chartered Accountants. 
Kingston, Jamaica, 
31st January, 1964. 
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NOTES TO FINANCIAL STATEMENTS 


31sT DECEMBER, 31ST DECEMBER, 


1963 1962 
& & 
1. Property, plant and equipment at cost: 

Pusldings and structures”. 0h 2.005 Ag cane eee me MA EIA 980,281 957,401 
Machwicry and eawipment (4a ed eae gn ek 1,805,738 1,816,409 
CUCU AE MNALUTES | LY ce et a Ce ek a 88,271 87,682 
BA OLOTVENICICS tao Se... Ga a gee a gn nae en ae ise 175,890 174,987 
SSC hs tater rar Wat... Rs hn 3 reat oe tala cele _ 161,934 161,934 
SUStNC HOD - Il Progress ede. keener etka ert aire NS 2,763,507 £591,711 

3,915,021 4,790,124 


2. Stock Options: 


In 1960 options to purchase ordinary shares of the Company were granted to the then Managing 
Director and an employee. The employee’s options, none of which were exercised, were cancelled by 
mutual agreement in December, 1963 and the remaining outstanding options are in respect of the then 
Managing Director only. Such outstanding options are exercisable any time within twelve years from the 
date of grant at a price equal to the adjusted market price at the date of grant as determined by the 
Company from its record of transfer. 


The shares under option at 31st December, 1963 and the option price per share and in total are as 


follows: — 
DATE OF GRANT NUMBER OF SHARES PER SHARE TOTAL 
Ist July, 1960 15,000 38s. 4d. £28,750 


No options have been exercised to 31st December, 1963. 


When options are exercised proceeds will be credited to share capital to the extent of par value and 
to share premium for the amount in excess of par value. No charge has been made or will be made to 
income in respect of the option arrangements. 


3. Long-Term Debt: 


The 6% Mortgage Redeemable Debenture Stock is secured by a mortgage on the property, plant and 
equipment of the Company. 


Under the Trust Deed securing the debt, the Company is required to make a payment on or before 
December each year by way of a sinking fund, to be used by the Trustees in purchasing outstanding 
debenture stocks which are then cancelled. 


4. Trading Profit: 


The trading profit is shown after charging the following expenses: 


1963 1962 
Rensionr and asifewAssurance eos) teeters eee aoe ee seh elec cscs £14,895 £15,307 
Pattie POCSZand VEXOCUSOS fare, Shei A oh te 1) ct Sete ga eho caieews 976 1,000 
Directors’ Fees (1963 subject to approval at the Annual General Meeting) 3,050 3,050 


5. Major Contracts for Capital Expenditure: 


Major contracts for Capital Expenditure amounted to approximately £70,000 as at 31st December, 
1963. 


6. Clinker Stock Adjustment: 


Based on a physical survey of clinker stocks on the 20th December, 1963 a deficit was determined 
equivalent to a value of £27,460. Investigation related the deficit mainly to clinker stock determination in 
the years prior to 1963, hence the adjustment for the deficit has been made by a reduction of Retained 
Earnings brought forward from the previous year. 
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CARIBBEAN CEMENT COMPANY LIMITED 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 


YEAR ENDED 
31sT DECEMBER, 
1963 1962 
& & & 
NETS SALES 6 oss esseeece se cess e RANE PIE ce Fee Rk ee Nee er 1,605,692 1,680,971 
Cost “of goods"sold, excluding depreciation...) 2-422 eee eee 839,991 767,442 
Depreciation oe are era aster yes ees hart eee Ie Cee 180,277 177,305 
Selling’ anid administrative*expenses 27... eaten ee 216,441 241,614 
1,236,709 1,186,361 
Trading Profit (Note 4) ............. PRN EE or ete rp te eC ER ae 368,983 494,610 
OTHER ITEMS OF INCOME (EXPENSE) 
Interest Trnicome. ions eec hee a ee ne 54 7,433 
Miscellaneous" Income yee ee eee ne er ee 1,307 3,201 
Interest on 6% Debenture, Stockeemes..... tea es ee eee t6. to CTs 
Régistration Expenses aad Listing Fees 2.247 ene ( 7,845) ( 9,922) 
(i22;6350 ( 16,838) 
Earnings for year ............. RI IE AE Teh Ret A De ce el iv Bele KAU 3 | Beh 346,348 AT ei 
RETAINED EARNINGS AT BEGINNING OF YEAR |..00.0..cccccccceeeeeceeees 1,527,388 1,229,616 
Less: Clinker Stock Adjustment (Notei6)e@.................3.. eee 27,460 
1,499,928 
1,846,276 1,707,388 
Less: Cash distribution at 1s. 4.8d. per share (1962 - 2s. Od. per share) .... 126,000 180,000 
RETAINED EARNINGS AT-END OF YEAR @5..50050- 4) ee 15720;276 1,527,388 
CARIBBEAN CEMENT COMPANY LIMITED 
STATEMENT OF EARNINGS AND RETAINED EARNINGS 
YEAR ENDED 31ST DECEMBER 
1958 1959 1960 1961 1962 
& & & & £& 
Net: Sales 25). iao).. AA eee 1,674,984 1,816,092 1,828,566 1,801,740 1,680,971 
Other Incobiexs... Soe ee 2,996 1,978 2,566 19,719 10,634 
1,677,980 1,818,070 1,831,132 1,821,459 1,691,605 
Cost of Products sold.) 1,185,262 1,099,622 988,127 934,664 944,747 
Selling, General and 
Administrative Expenses .................. 139,045 168,109 186,718 213,548 251,536 
Interest Ex pense™ ce eee 50,917 32,079 22,108 18,855 17,550 
vai 1,375,224. | 1,299°810 1,196,953 1,169,330 .. L213 834 
Net Income before extraordinary charge 302,756 $18,260 634,179 652,129 477,772 
Provision for obsolescence on 
Stores Stock t..a3e--c eee ee ee 96,078 
302,756 422,182 634,179 652,129 ATT, ¢72 
Balance at beginning of period ............ 412,070 SI3,1260 753,308 982,487 1,229,616 
714,826 975,308 1,387,487 1,634,616 1,707,388 
Cash. Dividends. paid ......:.....:::--saeeeem ( 56,700) ( 72,000) (105,000) (105,000) ( 180,000) 
Par value (£ per share) of ordinary 
shares distributed in connection with 
capitalization of undistributed profits (105,000) (150,000) (300,000) ( 300,000) 
Balance at end of period™y.................. 553,126 753,308 982,487 1,229,616 1,527,388 


——— 


